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According to a recent study, Central American economies will grow by an average of 5% in 1998,
the best showing for the region in the last five years. The study, made by the private consulting
firm Consejeros Economicos y Financieros, S.A. (CEFSA), also said that the Central American states
must widen their economic openings, diversify their exports, and improve management of their
fiscal and monetary policies. The study predicts that the biggest improvement in GDP will be in
Nicaragua with a 6% increase, compared with 5% growth in 1997. Behind Nicaragua are Honduras
(5%), Panama (5%), Guatemala (4.7%), Costa Rica (4.5%), and El Salvador (4.5%).
Nicaragua's sustained growth is the result of three major factors: the reactivation of its productive
sectors; economic stability; and "a less convulsive political environment," said the report.
Nicaraguan officials also predicted 6% growth in 1998, largely from growth in the agricultural sector,
which is now projected at 16% higher than earlier estimates and seven percentage points higher
than last year. Banco Central president Noel Ramirez called the state of the economy "excellent,"
and noted that the fiscal deficit will be 4.2% of GDP this year compared with 9.2% in 1996 and 15% in
1997.
As for the inequitable distribution of wealth, Ramirez said, "We are trying to resolve that." UN
report shows region is still catching up with 1970s The CEFSA findings correspond to conclusions
in a report from the UN's Economic Commission for Latin America and the Caribbean (ECLAC)
on macroeconomic indicators for the period 1950-1996. The report concludes that the region has
developed policies for economic stability and growth although it has not reduced the social deficits
caused by unemployment and poverty.
Average growth for the region in the 1990s is 4% compared with 1% in the 1980s. Per capita GDP
growth in the 1990s, which ECLAC says shows the persistence in the backlog of social problems, is
about 10% behind the per capita growth figures for the record-high years of the 1970s. During that
decade, GDP jumped by 52%. Expressed in per capita terms, growth in the 1970s was 18%, buoyed
by a massive 65% increase in investments.
During the warfare and political turmoil of the 1980s ("the lost decade"), per capita growth for the
region dropped to 15% as investments sunk to a 0.8% growth level. The 1990-1996 recovery raised
per capita GDP by 8% as investments jumped 36%. [Sources: La Prensa (Nicaragua), 07/28/98;
Notimex, 07/09/98, 08/02/98, 08/03/98]
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